Economic & Financial Committee

Kingdom of Belgium

The issues before the second committee are:

1. Topic 1: The impact of the economic and financial crisis on the achievement of the MDGs

2. Topic 2: Climate change and the MDGs: crafting viable post-Kyoto agreements
1. The impact of the economic and financial crisis on the achievement of the MDGs

The Kingdom of Belgium urges the nations present in this committee to revise the actions being taken to achieve the Millennium Development Goals to better approach our new reality and the present international crisis.
The Kingdom of Belgium has been facing difficult times with the international crisis. We were fortunate to enjoy four years of growth not only in our country but in the European Union and other global economies and then we were affected by the turmoil in the banking sector followed by the collapse in international trade.

We have taken measures for bank rescue packages amounting to 87.4 per cent of GPD of wich 3.5 are designated to recapitalization and 83.9 to guarantee bank liabilities. The European Union’s governments have allocated 25.9 per cent for bank rescue plans. Also, to overcome the crisis, Belgium has stipulated a Stability Programme that will start at 2010 and end in 2015 with a balanced budget. 
Belgium would like to recommend for us to build a new financial architecture. We would like to implement the recommendations of the Larosière Group, and implement better supervision of tax havens and monitoring of rating agencies which require international cooperation. We, members of the European Union, should try to come up with other joint measures as well to combat the crisis. We have managed already to integrate our economies so it’s only reasonable we combat the crisis united and regain the stability that our nations once had.
Our nation would like to invite the other countries present to follow on our footsteps to arise with combined measures being that we are all in the same scenario and needing to overcome the fear faced in our population in face of the crisis. We need to re-open the credit channel and restore confidence in the population.
Belgium believes that there’s no other way to achieve the MDGs if we don’t resolve the international crisis, since it will be rather difficult to come with national and international plans of action to combat hunger, poverty, develop sustainability among the other goals. If we don’t combat this international crisis now we may see ourselves again in the regretful state of the 1929 crisis. As our prime minister said: “The current economic downturn is not only more severe than any recession since the Second World War, but it was caused by one common factor and has affected almost every country in the world. What strikes me is the speed of the crisis and its global and simultaneous nature. That also explains why the depth of the recession is so striking”.
The Kingdom of Belgium looks forward to the negotiations that will take place during next week and is opened to new ideas and suggestions to address the problem. 

2. Climate change and the MDGs: crafting viable post-Kyoto agreements
The Kingdom of Belgium would like to use the opportunity of our agenda topic to discuss with nations and exchange measures on how to achieve the Kyoto Protocol.
Belgium has complete knowledge of the impacts of the climate change in our country.  We are affected by the increase in winter precipitation, increase in river flow, northward movement of freshwater species, higher risk of coastal flooding among others. This will have high effects in our nation and we are taking the needed measures to achieve the goals that we have compromised.
Our country has been a Party to the Convention since 1996 and to its Kyoto Protocol since 2002 and is compromised to accomplish the agreement. Our goal is to reduce along with the EU-15 7.5 per cent of our emissions between the year of 2008 and 2012 in relation to 1990 level. We have established in 2006 along with other European nations to use Kyoto mechanisms to achieve the protocols substance. We have agreed to use emission trading (ET), clean development mechanism (CDM) and joint implementation (JI) mechanisms to successfully achieve our goal. With those mechanisms we plan to reduce between 4.5 million tones of CO2 per year as established on the Greenhouse gas emission trends and projections in Europe of 2006. Our government and our three regions also plan to acquire 42.7 million Kyoto units in pursuit of our objective.
In 2008, the expert review team declared that Belgium’s national communication (NC4) covers all sections required by the UNFCCC reporting guidelines and that our report demonstrating progress contains all parts stipulated by decisions 22/CP.7 and 25/CP.8. Also, we have provided supplementary information required under article 7, paragraph 2. 
The total GHG emissions in Belgium – excluding LULUCF – decreased by 5.2 per cent between 1990 and 2006, and total GHG emissions including net emissions and removals from LULUCF decreased by 5.0 per cent, while CH4 and N2O emissions decreased by 31.9 and 16.9 per cent during 1990 – 2006 period. 

Achieving the Kyoto Protocol, our nation will be able to better attend to the MDGs. We will have better conditions to assist our population and promote national development. The MDGs are intrinsically related do the achievement of the Kyoto Protocol since it is a chain reaction. By addressing one problem we will make better conditions to deal with the other. We look forward to the debates and hope to come with resolutions to the international scene.
